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ABSTRACT

The paper examines the credit flows and rural inddbess among the Indian farmers which has to kentafter the

implementation of economic reforms.

Farmers in India and Telangana borrow year afteaybut they are not a position to clear off therisaas their
incomes are not sufficient and sometimes uncerbdim-institutional agencies charge high rates dérast. Interest and
principal go on increasing. The debt of the farmgogs on increasing year after year and this sitrais called Rural
Indebtedness.Rural Indebtedness depends on vddotms which influence and reinforce others. Capmmntly, farmers
remain in debt trap. The famous saying “Indian famms born in debt lives in debt and dies in delsttrue in letter and
spirit. The main reason of the indebtedness ofahmers is their poverty. Their incomes are low asdet values are low.
Past savings of the households are meager. Constapt failures force them to borrow. Sometimes ttadgen loan to
develop and purchase cattle and agricultural immets. This research study “Credit flows and Ruradébtedness”
analyses the chronic melody that has been effedtiegvery vitals of the rural community, especiallye farming
community. The weaker sections SC, ST and BC farsuéfer more as their land holdings are marginatiamall. Non-
farm employment opportunities and income generadictivities are meager in the rural setup. In thantext the present
research study attempts to explore the dauntingpleras of rural indebtedness from close cornergsrdepth by taking
two adjoining districts i.e., Khammam and Warangélthe Telangana State. Both the districts areuded in the 31
districts identified for the Prime Ministers paclagf Rs. 100 crores. The study concentrates onlhenveaker sections
and analyses the inter-district and intra-distriftcets of the problem of the indebtedness. KhamamahWarangal
districts of Telangana Region have been takentferstudy. 6 mandals, 3 from each district and Bgés from each

mandal comprising 300 respondents are analysed.
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